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STATEMENT OF FACT_� 

1. Tho Department of Financiol lnstitulions ("DFI") is responsible for

regulotinq ond liccmsinrJ enlitic�, ond cer toin individuals engaged in the business 

in mortgouc brokering, originotion, and processing in occordoncc with the 

provision::. sci rorlh in Kcnlucky Revised Slalulcs (KRS) Chapter 286.8 ("The Ad"). 

2. Donny Yen dba Real Estate Education Services ("Respondent") was

an NMI..S -approved course provider. with on identifier number of 1405046 and a 

rnailinG oddress of 3643 Adorns Slrccl, Carlsbad, California 92008. 

3. DFl's Non depmitory Consumer Pro1ec1ion Bronch (CPB) received

in�orrnotion from o notice of significant inf orrna1ion, which is a protocol 

esk1blishc<"J by stale financiol rogulalors ("Sl�I�") for !he sharin9 of supervisory 

informotion of c1i1ical import t·o tl'10 regulatory community. 

4. fhr:) notice stated lhot Respondent c0nductecl his business in

Californio under the fictitious business, 1ame of Real Estate Educational Services 
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("REES"). Al all times relevant lo !he conduct described in !he notice, REES was 

approved by the Nationwide Mullislo!e Lice�sing Syslem S, Registry ("NMLS") to

offer education troining to mortg·age loan originators ("MLO" or "MLOs") and 

was assigned an NMLS-Approved course provider identifier number of 1405046. 

5. The Mortgage Testing and Education Board ("MTEB"), which was

created by SRR, has approved Administrative Action Procedures for S.A.F.E. 

Testing and Education Requirements and NMLS-Approvec:I course providers· 

("AAP"). 

6. In late 2020, MTEB obtained information about suspicious activity

that identified a possible MLO education fraud scheme coordinated by and 

implemented tl1rough REES. Based on that information, and pursuant to the 

AAP, the Investigative Review Committee ("IRC") approved opening and 

pursuing an investigation into this maf'ter. 

7. Based on the findings of the investigation, the following relevant

facts were determined: 

a. That for direc1 compensa1ion REES knowingly and ac1ively

coordinoted with at leosl 607 ML Os. incluc'ing MLOs who were licensed ondior 

becorne licensed in Kentucky, to irnplernent the Education Fraud Schemes 

during the relevont period ot 2017 through 2020. Spec'lficolly, REES facilitated the 

Education Fraud Schemes with Kentucky MLOs as it reloted to f)E ond/or CE 

requirements associoted with licensure under Ki<S 286.8-255; 

b. Thal. under the Online Education Fraud Scheme, REES completed

PE ond/or CE courses on bel1olf of ML Os from t1·1eir Carlsbad address with on 
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